Brigham, Ehrhardt & Fox

XPHMATOOIKONOMIKH
AIOIKHzH
AlNO TH OEQPIA 2THN NMPA=H

© 2016 Cengage Learning EMEA. All Rights Reserved. May not be copied, scanned, or duplicated, in whole or in part, except for use as 1
permitted in a license distributed with a certain product or service or otherwise on a password-protected website for classroom use.



KepaAaio 2

Katavonon Twv Oikovoulkwv KataoTaoswyv
Mepoc 1: H Mevikn Aopn
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OcpaTta Tou KegpaAaiou

» KataoTaon AnoteAeopatwv Xpnong
= JoOAOYIONOC

» KataoTaon Tapeiakwv Powv

s EAeUBepec Tapelakec PogC

= METpa AnodoTIKOTNTAC

= ETaipikoi ®opol

= ®opoc EicodnuaToc (Mpocwnikoc)
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H 'evikn dopn Twv Oikovouikwv KataoTaocewyv

ArAoypagIkd AoyloTiké oUotmua

v

{ XpNHATOOIKOVOHIKES GUVAAAQYEG: ]

[ Xpgwon r.x. €100 ] [ Niotwon .. €100 ]
X ¥
[ Ot Aoyapaopoi ]

ETAOI0G
ATTOAOYIONOG

—> MéToX)0!I
Rolls Royce
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2TV nepirwon rou ol MOTWOEeLS elval eYaAUTEPES
(HIKpOTEPES) TWV XPEWOEWY, TO MAEGVAONA
(ENepa) npootiBetal otov (1) apapeital ané tov)
Aoyaplaopo 1Biwv Keparaiwv Twv HETOXWV 1y
kataBdaiietal oe autoug W Pepiopata.

FPAOHMA 2.1
H Mevua) Aopr Twv Okovopkwv Kataotdoewy
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H 'evikn dopn Twv Olkovouikwv KataoTaocewv—
O1 Aoyaplacpoi

idla KepaAaio + YTTOXPEWOEIG = EvepynTiko

(Metoxéc + Képdn) + (Advela + TOTWTEG) = Meda + Kripia +
Mnxaviuarta +
XPEWOTEG +
AtToBépaTa +
Taueiakd Alabéoiua
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H levikn dopn Twv Oikovopik®wv KataoTtacewv— O1 Aoyapiacpoi

The Balance Sheet of Rolls-Royce 31st December 2017 in Outline £m

£m £m
Shareholders 6,170
- Assets 30,002
Other providers 23,832
Total —_————
30,002
OR
) E.q.u.uty 6,170 Non-current assets 15,407
Non-current liabilities 12,907 Current assets 14,595
Current liabilities 10,925
Total —— . e Total — . s s
30,002 30,002

Source: Rolls-Royce 2017 Annual Report, https://www.rolls-royce.com/investors/results-centre/all-results-
and-updates/yr-2017.aspx
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IooAoyiopog TnG Rolls Royce 31/12/17

ENEPIHTIKO £ ekar. £ekar.
Mn KukAo@opouvTta oToixeia

ACWPOTEG AKIVNTOTTOINCEIG 7.063

EvowpaTeg akivnToTroInoelg 4.624

Emevduoeig kal GAAa XpnuATOOIKOVOUIKG GTOIXEI 1.324

AvaBaAAOUEVEG POPOAOYIKEG ATTAITHOEIG 271

MAgovaopaTa ocuVTagIOSOTIKWY TTPOYPOAUMATWY 2125 15.407

KukAo@opouv EvepynTtikd

ATtroBépata 3.660

/\oyaplacpoi €I0TTPaKTEO! 2.492

A\OITTA XPNUATOOIKOVOUIKG GTOIXEIT 5.487

Tapelakd diabéoiya kai Icoduvapa 2.956 14.595
20voAo evepynTIKOU 30.002
YNOXPEQZEIX

MakpOoTTpOBEOUEG UTTOXPEWOTEIG

MakpoTrp6Beopa daveia 3.406

N\OITTEG ATOKEG XPNMATOOIKOVOUIKEG UTTOXPEWOTEIG 4.618

MpoPAEwelg yia ouvTaglodoTIKA TTpoypaupara 1.387

DopoAoyIKEG UTTOXPEWTEIG 1.144

Noirég rpoBAEyeig 2.351 12.907
Bpaxutrp60eoEG UTTOXPEWOEIG

Adveia 82

MpopunBeUTEG KA AOITTEG UTTOXPEWOTEIG 9.527

NoITTEG BPaxuUTTPOBECUEG UTTOXPEWTEIG 581

Dopol TAnpwrtéo! 209

IMPoPBAEYEIG yIO UTTOXPEWOEIG KAl ETMIRAPUVOEIG 526 10.925
15100 KepdaAaia

KataBeBAnuévo HETOXIKO KEQAAQIO 368

ATtroBepaTikG UTTEP TO APTIO 195
MapakpatnBévta kKEPBN 4.881

Aoitd amoBeparika 726 6.170
20volo I16iwv KepaAaiwv kal YITOXpEWOoEWV 30.002
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OpoAoyia IooAoyiouou

=« EvepynTiko/Mepiouciaka ZToIxeia
= [ayia/MakponpoBeopa NePIOUCIaka OTOIXEIA
= AnoTipunon - AnooBeoeic & Kabapec AoyioTikeg Aiec
= 2UVTNPNTIKOTNTA
= KukAo@opouv EvepynTiko/BpaxunpoBeoua
neplouciaka ortoixeia (O1apkelac HIKPOTEPNC TOU
£TOUC)
= PeuoTOTnTA
= Anaitnoeic /Aoyapiacpoi €10npakTeol/XPEWOTEC
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OpoAoyia IooAoyiouou

= YNOXPEWOEIC
= MakponpOBETUEC UNOXPEWOEIC
= OpoAoya

= BpaxunpoBeopuec unoxpewoelc (Sl1apkeiac
LIKPOTEPNC TOU £TOUC)
= PeuoTOTnTA
= Noyaplaopoi nAnpwTeol/MpounBeuTEC
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OpoAoyia IooAoyiouou

= MoyAeuon

= Qpaionoinon OIKOVOUIKWV KATAOTACEWY

= KegpaAaionoinon €€0dwv

= 'E€00Q

= AenAacia nj ANoyupvwon NEPIOUCIaKmV
OTOIXEIWV
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‘Ecoda anod nMwAnoeLg 15.513

KooTtog mwAnBEviwv (12.197)
Mikta k€pdn 3.316
Aowna €000a eKPETAAAEUONC 65
‘E€0da d1aBeong kat dloiknong (1.323)
‘E€0da €peuvac Kat avantuéng (683)
2UHPETOXT] OTA AMOTEAEOUATA KOWVOTIPAELWV Kal Buyatpikwy _160
Aettoupyika kEpdn 1.535
KEpdn ano petagopd kowvompaglwv o€ BUYatpKES 119
K€pdn anod nwAnan Enyepnoewv 216
K€pdn npo tokwv kat popwv (Profits before financing and taxation) 2.870
KaBapn xpnuatodomon (111)
K€pdn mpo gopwv 1759
®0pog e100dNpaTog (380)
KaBapa kEpdn xpnoewg 1%

Mnyn: Emotlog AnoAoytopog 2013 Rolls-Royce, http//:ar.rolls-royce.com/2013/

F'PAOHMA 2.3
Katdotaon AnoteAeopdtwv Xpnoewc mg 31n¢ Aekepppiov 2013 (oe £ ekat.)
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Kataotaon Tapeiakwv Powv Tnc Rolls-Royce

1010 KeaAaia + YTTOXPEWOEIG = EvepynTiKO

1010 KeaAaia + Ymoxpewoel = Mn Taupeiaka lNepiouvoiaka
oToIxeia + Taueiaka
[Meplouoiakd oToixeia

1010 KedAaia (mAéov képdog) +  YTroxpewoelg - Mn tapeiaka lMNeplouoiaka
= Tauelaka lNeplouoiakd oToixeia

H éupeon pEBOdOG Eekivael e Ta AEITOUPYIKA KEPDN-UTTOTIOETAI OTI OAa gival TAPEIAKES PoEG. ETTopévwg, Ba TTpETTEl va
TTPOOTEBOUV LaVA O1 UN-TAOUEIOKEG OATTAVEG KAl VA aQaIpeBOUV O1 Un-TAOPEIOKEG TTPOOONKEG.

Mia algnon Twv aTTAITOEWY PEIWVEI TO ApIoTEPO OKEAOG TNG ECIOWONG — AVTIOTPEPETAI N UTTOBEON OTI OAEG OI TTWAROEIG
€ylvav TOIG JETPNTOIG.

Mia peiwon Twy aTTaITACEWV Augavel To apIoTEPO OKEAOG TNG ECICWONG KAl ETTOMEVWG ATTOTEAEI AUENON TWV TAPEIOKWY
POWV — Ol XPEWOTEG TTANPWOCAV TOUG AOYyapIaoPoUg TOUG.

H id1a AoyIKr 10XUEl Kal yIa Ta aTToBEpaTa.

Mia algnon Twv TTICTWTWYV AUEAVEI TO APIOTEPO OKEAOG TNG £EI0WONG KAl ETTOUEVWG TTPETTEI va AUENOEl Kal TO OECIO
OKENOG - OI ayopéEg TTpounBeiwy dgv Eyivav TOIG UETPNTOIG

Mia peiwon Twv TTIOTWTWYV PEIWVEI TO APIOTEPO OKEAOG TNG £ICWONG KAl ETTOPEVWG TTPETTEI VO PEILOEI KAl TO OECIO
OKENOG - O1 ayopEG TTpoUNBEIwyY COPARBNKav
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Mia aug¢non Tou
evepynTikou gival
XPNOMN TAOUEIAKWY POWV
KAl ETTOMEVWG
APNHTIKH

Mia peiwon gival
OETIKH

Mia peiwon Twv
UTTOXPEWOCEWV Eival TTNYN
TAUEIOKWY POWV Kal
emouévwg OETIKH

Mia aug¢non eivai
APNHTIKH

© 2016 Cengage Learning EMEA. All Rig

AeiToupyikég TapeiakeEg Pogg
KaBapa kEpdr/Aettoupyikd KEpdn

AnooBéoelg, EEavTAnon kat Anopewwaoelg (Depreciation, Depletion, Amortization & Impairment)

NOIMEQ TAUEIAKES POES

KepdaAawa amo Aettoupylkeg dpaomplomreg mpo mg HetaBoAng tou Kepahaiou Kivong
Meilwon/AvEnon (+/-) Anarmoewv

Meiwon/AdEnon (+/-) AnoBepdtwv

Avu&non/Meiwon (+/-) MpounBeuTwv Kal AWV UTIOXPEWOEWV

Meiwon/AvEnon (+/-) Nomwv oToeinv EvepynTkoU/YToxpe woewv

KaBap€g Tapelakeég pogg ano Aettoupylkeg Apaomplomreg

Tapeiakég Pogg ano EncvauTikES ApaoTnpIoTnTeS

AUEN0mn EVOOUATWV AKIVITOTIOW0E WV

Meiwon/AoEnon (+/-) Aomwv HaKpoTPOBETHWY OTOLXEIWV EVEPYNTIKOU
Meiwon/Avgnon (+/-) Enevdioewv

KaBapég Tapelakeg pogg anod Enevoutkég Apaatmplotmreg

Tapeiakég Pogg ano XpnpatodoTikég ApaoTnpioTnTES

Avu&non/Meiwon (+/-) BpaxurpoBeopou Aavelopou

Avu&norn/Meiwon (+/-) MakporpoBeapou Aavelopou

KaBapég Elonpdgelg ano MwAnory Ekdoon Kowwv kat Mpovoptouxwv MeTtoxwv
MAnpwBévta Mepiopara — Zuvolikd

Aonég Myegy/Xpnoetg — XpnuarodoTikES dpaotnpLotmTeg

KaBapa Tapelakd Awabgapa and/mpog XpnuatookovouKeS ApaompLotnTeg

looQuyio
Erumtwoelg Zuvalaypankav ooty ota tapelakd diaBeapa kat AAES MPOOapHOYES

Avu&norn/Meiwon (+/-) ota Tapewaka Atabgapa kaw ot BpaxurpoBeopeg Enevauoeg
Tapelaka AwaBgoa kat looduvapa Apxig Etoug
Tapewakd Awabgoa kat looduvapa TéAoug Etoug

[nyn: Ematog Anohoytopdg 2013 Rolls-Royce, http//:ar.rolls-royce.com/2013/

1.535
800
_-14
2.261
-533
119
376
-183

2.040

-669
=271

200
-740

=313
880
29

-400
136

34
1.402
2585
3.987

FPAOHMA 2.4
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T1 ival Ta A€ITOUpyIKa ZTOIXEIQ TOU
KukAO(POpPOUVTOC EVEPYNTIKOU;

= Ta ASITOUPYIKA OTOIXEIQ TOU KUKAO(POPOUVTOC
evEPYNTIKOU Nou XpelialovTai yia Tn otnpién
NG AEIToupyiac TnG nixeipnonc.
. HEPIACEIUB(EIVOUV:TCIUEICIK('J dlabeoipa, anobepara,
anaiTnoeic.

= Aev nepIAapBavouv: TIC BpaxunpoBeTUEC
£NeVOUOEIC , ENEION auTeC OEV ANOTEAOUV HEPOC
TNC AeIToupyiac.



T1 €ival o1 AEITOUPYIKEC
BpayxunpoBeopec YNOXPEWOEIC;

» O1 ASITOUPYIKEC BpaxunpoBECUEC
UMNOXPEWOEIC €ival Ol BpaxunpoBECEC
UMNOXPEWOEIC MOU NPOKUMTOUV ano Tnv
Kavovikn AEIToupyiac Tne enixeipnonc.
= [epIAapBavouv: npounBeuTEC Kal OEOOUAEUEVQ.

= Aev nepiAapBavouv: Ta ypay
£NEI0N auTa apopouv TNE XpPNn
AEITOUPYIEC Kal OXI TNV AEITOU

JATIa NANPWTEC
HATOOOTIKEC

pyia auTn kabauTn.
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KaBapo Asitoupyiko Kepaiaio Kivhonc
(N OWC) 7 N XpnUaTodOTNON NoU anaiTeital yia Tn Asiroupyia TnG enXeipnong

NOWC = Asitoupyiko KukAo®opouv
EvepynTiko — AsITOUpyIKEC BpaxunpoBeoueC
YNOXpEWOEIC

ATTO TOoV looAoyiouo T1n¢ Rolls Royce
£1,688m = £14,595m - £12,907m
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Anodoon Enevdupevou
KepaAaiou (ROIC)

ROIC = Kepdocg/Kepalaia

To kepdoc npenel va anodideTal oTa idia
kepaAaia (equity)

Ano Tov IooAoyiopo kai Tnv Kataotaon ANOTEAECUATWY
Xpnonc Tn¢ From the Rolls Royce ...

ROIC = £4,208m / £6,170m
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Auditor’s Report

Dynamic Audit planning tool

(Relative significance of audit risks before taking account of controls)

Potential impact on financial statements

N 0

Likelihood of material misstatement

@ The pressure on and incentives
for management to meet revenue,
profit and cash targets

© The basis of accounting for
revenue and profit in the
Civil Aerospace business

@ The measurement of
revenue and profit in the
Civil Aerospace business

© Recoverability of intangible assets
in the Civil Aerospace business

@ Consequences of deferred
prosecution and leniency
agreements in connection with
alleged bribery and corruption
in overseas markets

@ The presentation of
‘underlying profit’

@ Disclosure of the effect on the
trend in profit of items which are
uneven in frequency or amount

@ Gains resulting from the
acquisition of a controlling
interest in Industria De Turbo
Propulsores SA

@ Disclosure of the impact of
adopting IFRS 15
4 Liabilities arising from sales

financing arrangements
(see page 130)

Measurement of revenue and
profit on long-term contracts
outside the Civil Aerospace
business (see pages 124 and 125)

Determination of development
costs to be capitalised
(see page 124)

The basis of accounting for
contractual aftermarket rights
(see page 122)

Determination of the amortisation
period of development costs

and contractual aftermarket
rights (see pages 128 and 129)

The basis of accounting for
Risk and Revenue Sharing
Arrangements (see pages 123
and 124)

Estimating provisions for
warranties and guarantees
(see page 125)

Valuation of derivatives and
hedge accounting (see pages 127
and 128)

Measurements of post-retirement
benefits (see page 125)

Accounting for uncertain tax
positions and deferred tax assets
(see page 125)

Valuation of goodwill (see page 124)
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H Aopn Tou PuBuioTikou MAaiciou Twv
A\oyapliacpwv

O1 EVEPYEIEC TWV ETAIPIWV OE HIA CUYKEKPIMEVN XWPA
kaBopilouv TI Npenel va dnuooionoindeEi

ANaITNOEIC £XOUV KAl TA XPNUATIOTNPIA

O1 Aoyaplacpoi katapTifovral avaloya Pe anodekToug
KAvOVeEC Kal odnyieq.

= O1 Auepikavoi AoyIoTEC GUUHOpPWVOVTAl KE Ta MEVIKWC
AnodekTa NAoyioTika Mpotuna(Generally Accepted
Accounting Principles” - GAAP)

= O NEPIOTOTEPEC XWPEC XpnOIPonolouv Ta Aigbvn
MpoTuna XpnuaTtooikovouikng Avagopdc (International
Financial Reporting Standards -IFRS)

© 2016 Cengage Learning EMEA. All Rights Reserved. May not be copied, scanned, or duplicated, in whole or in part, except for use as
permitted in a license distributed with a certain product or service or otherwise on a password-protected website for classroom use.



